KLB: Explanation for the difference of over 10% in the separate financial statement of the first 6 months of 2020 year on year 
On 14 Aug 2020, Kien Long Commercial Joint Stock Bank explained the difference of over 10% in the separate financial statement of the first 6 months of 2020 year on year as follows: 
1. Explanation for the difference of over 10% in Kienlongbank's accumulated after-tax profit in the first 6 months of 2020 compared to that of the first 6 months of 2019: 
Accumulated after-tax profit of Kienlongbank in the audited financial statement of the first 6 months of 2020 decreased by VND 70,421 million, equivalent to a decrease of 62.21% ​​compared to that of the first 6 months of 2019, mainly due to the following reasons: 
- Total income increased by VND 8,905 million, equivalent to an increase of 1.42%, in which, mainly due to: 
+ Net interest income decreased by VND 31,932 million, equivalent to a decrease of 5.52% due to Kienlongbank's implementation of policies on supporting customers affected by Covid-19 in accordance with Circular No. 01/2020/TT-NHNN dated 13 Mar 2020 of the State Bank of Vietnam
+ Net profit from trading investment securities increased by VND 31,158 million, equivalent to an increase of 456.73%, due to Kienlongbank's sale of some government bonds in the investment portfolio
+ Net profit from other activities increased by VND 6,875 million, equivalent to an increase of 63.81% 
- Total cost increased by VND 96,901 million, equivalent to an increase of 19.96%, mainly due to: 
+ Operating expense increased by VND 42,380 million, equivalent to an increase of 9.19% due to increased costs for management activities, public services and staffs
+ The cost of provision for credit losses increased by VND 54,521 million, equivalent to an increase of 222.73%, mainly due to the specific provision for loans to a group of customers whose collateral was shares of another bank under the debt settlement plan approved by the State Bank of Vietnam
Unit: VND million
	No
	Indicator
	The first 6 months of 2019
	The first 6 months of 2020
	Increase/ decrease accumulated until Jun 2020 year on year 

	
	
	
	
	Difference
	Rate %

	I
	Total income
	626,998  
	635,903
	8,905
	1.42

	1
	Net profit
	578,355 
	546,423
	(31,932)
	(5.52)

	2
	Net profit/ loss from services
	10,775 
	17,650
	6,875
	63.81

	3
	Net gain/ loss from forex trading
	16,393 
	18,854
	2,461
	15.01

	4
	Net gain/ loss from trading  commercial securities
	-
	-
	-
	-

	5
	Net gain/ loss from trading  investment securities
	6,822 
	37,980
	31,158
	456.73

	6
	Net gain/ loss from  other activities
	13,818  
	14,105
	287
	2.08

	7
	Income from capital contribution, share purchase
	835   
	891
	56
	6.71

	II
	Total expense
	485,503 
	582,404
	96,901
	19.96

	1
	Operating expense
	461,024 
	503,404
	42,380
	9.19

	2
	Provision for credit losses
	24,479 
	79,000
	54,521
	222.73

	III
	Total profit before tax
	141,495 
	53,499
	(87,996)
	(62.19)

	IV
	Corporate income tax 
	28,288 
	10,713
	(17,575)
	(62.13)

	V
	Profit after tax
	113.207 

	42,786
	(70,421)
	(62.21)



Note: Kienlongbank's after-tax in the audited separate financial statement remained unchanged compared to after-tax profit in the unaudited financial statement 
2. Reasons for the difference in Kienlongbank's accumulated after-tax profit in the separate financial statement of the 6 months of 2020 after the audit: 
Accumulated after-tax profit of Kienlongbank in separate financial statement of the first 6 months of 2020 after auditing decreased by VND 70,421 million, equivalent to a decrease of 62.21% compared to that of the first 6 months of 2019, the main reasons are as follows: 
[bookmark: _GoBack]- Reduced income due to Kienlongbank's implementation of policies to support customers affected by Covid-19 in accordance with Circular No.01/2000/TT-NHNN dated 13 Mar 2020 of the State Bank of Vietnam
- Increase in the cost of provision for credit risks of loans for a group of customers with collateral of shares of another bank under the debt settlement plan approved by the State Bank of Vietnam. This effect is only temporary, after the settlement of collateral for the above loans (expected in 2020), based on the money collected, Kienlongbank will record a reversal of provisions contributing to income increase in 2020
